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PRELEASE DEPOSIT AGREEMENT

Management agrees that subject to the condition(s) listed below, this Prelease Deposit in the amount of § , will be
held by Management and upon acceptance of the applicant to the rental unit the Prelease Deposit will be applied and
converted to the Security Deposit according to Minn.Stat. § 504B.175. -‘

Property Address:

Unit number:

City/State/Zip:

1.

The Prelease Deposit will not be refunded to the applicant if the applicant is accepted to the rental unit by
Management and applicant does not appear on the day the lease begins or does not take possession of the rental
unit on the first day of the month or the first day of the term of the lease begins. If the Prelease Deposit is given
to Management in accordance with this Agreement, and the rental unit is not occupied for any reason by the
applicant(s), then Management shall retain all monies paid to it as liquidated damages for Management taking the
unit off the rental market and losing the opportunity to rent the unit to other prospective residents. The applicant
understands whether he/she/they sign a lease for the particular unit or not that Management has detrimentally
relied on the applicant’s representations that they will occupy the unit for 12 months beginning

Prior to taking possession of the rental unit, the applicant must sign the lease and pay the full month of rent that is

owed to Management upon move-in. The applicant understands that once Management accepts the person(s) into
the rental unit that Management has taken the rental unit off the market and is no longer showing the rental
propetty to prospective applicants whether a lease is signed or not.

If management has not entered into a Lease or Rental Agreement with the applicant(s), and Management decides
not to rent the unit to the applicant(s) prior to the applicant taking possession, then Management may return the
Prelease Deposit postmarked within seven (7) days provided that Management gets the unit re-rented to another
applicant for the same period of the lease not greater than 12 months,

Prelease Deposits do not include the payment of a reasonable applicant-screening fee used to conduct a
background check on the prospective applicant. All applicant screenings fees are nonrefundable upon receipt.

Once Management and Applicant have signed the rental agreement or lease, the Prelease Deposit is applied and converted
to the Security Deposit (not first month's rent) and is subject to the following provisions:

All rent and all other amounts due under the lease have been paid in full;

Each and every provision of the lease has been fully performed;

The proper "Notice to Vacate" was given;

No damage to the property beyond normal wear and tear; -

No permanently attached fixtures have been removed from the premises;

All keys and Landlord property are returned;

All debris, rubbish, and discards, are placed in proper rubbish containers and are removed from the property;
All appliances, floors and windows have been cleaned and approved by Management.

A Forwarding address is left with management. If no forwarding address is left with management, tenant
understands that the security deposit itemization letter will be mailed in an envelope, postage prepaid to the
last known address. It is the tenant's responsibility to either forward a new address ot forward his/her mail at
his/her last known address so that Management can forward the security deposit itemization and the tenant
will receive the same. Until a forwarding address is received by Management, the 21 day period to return a
security deposit itemization does not begin to toll.

10. Interest to be computed according to Minnesota law.

11. This document becomes part of the lease and is an addendum to the lease once the prelease deposit is
converted to the security deposit.

OO NP BN

It is understood and agreed that the premises are used as a residence to be occupied by NO more than persons.




When approved and accepted, the applicant agrees to sign a lease before possession is given and to pay the first month's
rent upon signing the lease or taking possession. Management is not responsible to return the deposit if the Landlord
cannot deliver possession due to another tenant’s unlawful holdover in the premises. -

Management may reject the Applicant’s application without cause and if rejected, the Prelease Deposit will be refunded in
accordance with this document, and the applicant agrees not to make any claim for damages by reason of non-acceptance
of their application or this agreement.

When the lease is signed by Management and Applicant, the Prelease deposit is applied and converted to the Security
Deposit and subject to the terms and conditions of this document and further subject to the terms and conditions of the
lease, community polices, and the published rules and regulations of Management.

Management grants equal opportunity to apply, use and enjoy the premises to all persons regardless of race, color,
religion, creed, national origin, familial status, marital status, or disability.

Applicant acknowledges reading this document in its entirety and a copy of this Agreement will be placed in the Tenant
file or mailed to the resident at the address so identified and that the Applicant has been duly informed that said property
is operated by

Resident

Resident

Management

ADDRESS OF APPLICANT:




SELA

Acknowledgment of Liability or Property Damage Insurance Requirement
By completing this form, I/we acknowledge that I/we understand Sela's requirement of personal
liability insurance, or property damage insurance, in the amount of at least $300,000. l/we am
aware that it is my/our responsibility to establish a policy and make all required payments to
keep that policy current and in-force. l/we also understand that Sela is to be listed on the policy
as an “interested party” or “additional interest,” and that the company is to receive at least 30
days’ written notice of any suspension or cancellation of the policy.

I/we am indicating my/our liability insurance election by placing my/our initials on one of the
lines below:

I/we have arranged for personal liability insurance or property damage
coverage through (specify company)
and have listed Sela as an “interested party” or “additional interest” on
my/our policy. I/we understand that I/we am required to maintain liability
or property damage coverage for the duration of my lease.

I/we have enrolled in the Renters Insurance Select program for renters’
insurance, for liability and contents coverage. ($300,000 minimum

resident liability coverage)

| make no election at this time, but will provide proof of liability or property
damage coverage prior to moving in to Sela’s property.

Resident Signature Resident Signature

Resident (Print Name) Resident (Print Name)

Date Date



LEASE FOR CRIME-FREE/DRUG-FREE HOUSING OR EQUIVALENT

In consideration of the execution or renewal of a lease of the dwelling unit identified in the Lease, Owner and
Resident agree as follows:

1. Resident, any members of the resident’s household or a guest or other person under the resident’s control
shall not engage in illegal activity, including drug-related illegal activity, on or near the said premises.
“Drug-related illegal activity” means the illegal manufacture, sale, distribution, purchase, use or possession
with intent to manufacture, sell, distribute, or use of a controlled substance (as defined in Section 102 of the
Controlled Substance Act [21 U.S.C 802]) or possession of drug paraphernalia. (MN Statute 152.092)

2. Resident, any members of the resident’s household or a guest or other person under the resident’s control
shall not engage in any act intended to facilitate illegal activity, including drug-related illegal activity, on or
near the said premises.

3. Resident or members of the household will not permit the dwelling to be used for or to facilitate illegal
activity, including drug-related illegal activity, regardless of whether the individual engaging in such
activity is a member of the household.

4. Resident or members of the household will not engage in the manufacture, sale, or distribution of illegal
drugs at any locations, whether on or near the dwelling unit premises or otherwise.

5. Resident, any member of the resident’s household, or a guest or other person under the resident’s control
shall not engage in acts of violence or threats of violence, including but not limited to the unlawful
discharge of firearms, prostitution, criminal street gang activity, intimidation, or any other breach of the
rental agreement that otherwise jeopardizes the health, safety or welfare of the landlord, his agent(s) or
tenants.

6. VIOLATION OF THE ABOVE PROVISIONS SHALL BE A MATERIAL VIOLATION OF THE
LEASE AND GOOD CAUSE FOR TERMINATION OF TENANCY. A single violation of any of the
provisions of this added addendum shall be deemed a serious violation and material non-compliance with

the lease.

It is understood and agreed upon that a single violation shall be good cause for termination of the lease. Unless
otherwise provided by law, proof of violation shall not require criminal conviction, but shall be by the
preponderance of the evidence.

7. In case of conflict between the provisions of this addendum and any other provisions of the lease, the
provisions of the addendum shall govern.
8. This LEASE ADDENDUM is incorporated into the lease executed or renewed this day between Owner and

Resident.
MANAGEMENT
BY:
(Resident)
(Resident)
(Resident)
Date signed:

Date signed:

Resident(s) acknowledge receipt of this addendum by signature of this document.




